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Suite 400 West Federal Regulatory
Washington, DC 20005 202 336-7844

Fax 202 336-7866

@ Bell Atlantic

June 24, 1999

Ms. Magalie R. Salas

Secretary

Federal Communications Commission
The Portals

445 12™ Street S.W.

TW-A325 - 12™ Street Lobby
Washington, D.C. 20554

Re: Ex Parte
CC Docket 98-137i’{n the Matter of 1998 Biennial Review-Review of Depreciation

Requirements for Incumbent Local Exchange Carriers and ASD Docket No. 98-81, USTA
Petition for Forbearance from Depreciation Regulation

Dear Ms. Salas:

On June 24, 1999 Edward Googe, Thomas Whittaker and the undersigned representing Bell Atlantic met

with the following members of the Common Carrier Bureau: Mr. L. Strickling, Mr. W. Bailey,
Mr. K. Moran, Mr. T. Peterson and Mr. Tom David.

The discussion reflected the positions that Bell Atlantic had provided in their written comments and reply
already on the record. A copy of the discussion guide used during the meeting is attached.

An original and a copy of this Ex Parte is being filed in the office of the Secretary on
June 24, 1999. Please include it in the public record of the above referenced proceeding.

Respectfully submitted,

Gerald Asch
Attachment

cc: Mr. L. Strickling w/o attachment
Mr. W. Bailey “
Mr. K. Moran «
Mr. T. Peterson «“
Mr. T. David “
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FORBEARANCE IS

REQUIRED NOW -
INTRODUCTION

PURE PRICE CAPS A
SECTION 10(a) REQUIRES: FORBEARANCE

| LECSHAVE ADDRESSED PARAGRAPH 6

FORBEARANCE #COMPLETE -
*DEREGULATION o

GAAP PRINCIPLES

' BCC DEPRECIATION REGULATION IS NOT |
' NEEDED BY STATE COMMISSIONS.

Bell Atlantic 6/24/99 Ex Parte - Depreciation Forbearance
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Produet1v1ty (Statement of Professor Frank M
Gollop, Attaohment B to USTA Comments)

 Per Deprec1at1on Slmphﬁeatron Commlsswn should

“reevaluate its de0181on to retain depree1atlon
regulatlon

Y
L PO

i i ‘ L

Bell Atlantic 6/24/99 Bx Parte ’;”Depreciation Forbeétra'nce

;.
.2t
A4
¥
’. § o
; . "
"r, o
ot
RE
oot
iy
F s
cox T
g5
i




o ﬂ""‘#@ﬂ"ﬁ‘

FORBEARANCE REQUIREB
"BY'SE

((((((

NECES SARY TO ENSURE REASONABLE

14
[EURE NI v ' ]
I ; ; B : . R ) . ’ t .. ! % "
3 ." . ¥

LLLLL

,,,,,,,

INVEST IN LOCAL NETWORKS *f"‘

FULFILLS CONGRESS S COMPETITIVE VISI@N ey

yyyyyyyyy

those wantmg to enter the market” (Remarks of
Chalrman Kennard to Legg Mason 3/ 12/98)
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Does not Vary w1th changes 1n S
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EXOGENOUS COSTS | Deprecratlon 1S endogenous

7% U L i - "FCC has uséd revenues, rather
s | T e I T than costs, to determlne "

e AR exogenous costs'ﬂadjustments T
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‘f;:,consumers pohcyrnakers: must among other thlngs. ./,tllla_ve
“courage to strengthen enforcement rather than contmumg 'to.
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ONLY Two COMMIS SIONS FILED S

¥ FCC actlon should not affect authorlty of state | »
S regulators over 1ntrastate operatlons (FPSC at 9)

""""

Forbearance would not 1nterfere w1th state o ;

......

3, | respons1b111t1es (VSCC comments at‘,5) }

i

i State @omm1ss1ons Have Been Progresswe ??f;; |
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"~ Many States Have Adopted GAAP (VSCC .~
S Comments at 3 BellSoUth Comments at 6 GTE
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<ol State " Ranges |Plan (ARP)| Rates |Participation| ' . Comments : .. i -
s I | R I L I IR IR | f R Reqmred to ﬁled AnnualReporLand Semce Llfe 4\ Jf?f”
Pennsylvania ' . Yes  Yes - Yes " N6, . |Study triennially. ; L ]
. INew Jersey ' M| Yés.  Yes' Yes | Not' [No formalstate reﬁumemenfs.x o ",..va" ‘
< | 1|Delaware No ‘.« | Yes “Yes' | No No formal state requirements,"" " g
4| [Virginia "Yes | Yes ! Yesf‘g _«No M|ARP requires monitoring. = 11 . e
|West Virginia “Yes | :Yes “ Yes | " No No formal state requirements. "' i
Maryland® | Yes - |’ Yes " Yes - | "' No- " |No formalstate requirements. -« /' ., " -
Washington Yes , . Yes Yes, |+ « No~ No formal state requirements oo c 1 e
NewYork =~ |+ Yes .| ~Yes ‘| Yes .| ’?'N‘o’u .t |ARP sets deprecmtlon floor. . o otae P
IR B IS TS R ’ | ARP allows for ﬂexﬂnlrtymsettmg new;ates and |,
Makssachusetts‘w,t; v Yes C Yesg"-*?z'h Yes | Nom’v requlres lives to be!fno longer than ECC llvegs !
Maine' " : Yes i Yes "Yes'i|!'  No ARP; allows for flexibility in setting new rates.
A M oo o ’ sk I [Under rate of return régu]atmn and continues to" .
New Hampshire “Yes | «No No [ +=No follow tradltlonal depreciation practlces" RS
SRR b B e |7 " [Under rate of return regulation and contmues to

oo 7 [Vermont I Yes , . No No. |+ - No:’ follow, traditional depreciation practlces
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Rhode Island . | ~ Yes " Yes | Yes ' NO, |depreciation raté not below the 1/1/94 rate. -~ | .
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